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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

To The Honorable Members of the Board of Supervisors
County of Richmond
Warsaw, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the discretely presented
component units, each major fund, and the aggregate remaining fund information of County of Richmond,
Virginia, as of and for the year ended June 30, 2016, and the related notes to the financial statements, which
collectively comprise the County’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the Specifications for Audits of Counties, Cities, and Towns, issued by the Auditor of
Public Accounts of the Commonwealth of Virginia. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the discretely presented component units, each major fund,
and the aggregate remaining fund information of County of Richmond, Virginia, as of June 30, 2016, and the
respective changes in financial position, and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Change in Accounting Principle

As described in Note 1 to the financial statements, in 2016, the County adopted new accounting guidance, GASB
Statement Nos. 72, Fair Value Measurement and Application, 79 Certain External Investment Pools and Pool
Participants, 82 Pension Issues - an amendment of GASB Statement No. 67, 68, and No. 73. Our opinion is not
modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and schedules related to pension and OPEB funding
on pages 4-10, 75-76, and 77-82 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance. The budgetary comparison
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County of Richmond, Virginia’s basic financial statements. The introductory section, other
supplementary information and the statistical information, are presented for purposes of additional analysis and
are not a required part of the basic financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is
also not a required part of the basic financial statements.



Other Information (continued)

The other supplementary information and the schedule of expenditures of federal awards are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
other supplementary information and the schedule of expenditures of federal awards are fairly stated in all
material respects in relation to the basic financial statements as a whole.

The statistical information has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 25, 2016,
on our consideration of County of Richmond, Virginia’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering County of Richmond, Virginia’s internal control over financial
reporting and compliance.

R —

Richmond, Virginia
November 25, 2016
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MANAGEMENT'S DISCUSSION AND ANALYSIS

To the Honorable Members of the Board of Supervisors
To the Citizens of Richmond County
County of Richmond, Virginia

As management of the County of Richmond, Virginia, we offer readers of the County's financial
statements this narrative overview and analysis of the financial activities of the County for the fiscal
year ended June 30, 2016. Please read it in conjunction with the County’s basic financial statements,
which follow this section.

Financial Highlights

Government-wide Financial Statements

< The assets and deferred outflows of resources of the County exceeded its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $3,647,104 (net position).

Fund Financial Statements

The Governmental Funds, on a current financial resource basis, reported expenditures and other
financing uses in excess of revenues and other financing sources of $322,178 (Exhibit 5) after making
contributions totaling $4,952,629 to the School Board.

< As of the close of the current fiscal year; the County’s funds reported ending fund balances of
$300,810, a decrease of $322,178 in comparison with the prior year.

< At the end of the current fiscal year, unassigned fund balance for the general fund was ($56,958),
or (0.4%) of total general fund expenditures and other uses.

< The combined long-term obligations decreased by $594,540 during the current fiscal year.



Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the County’s basic financial
statements. The County’s basic financial statements comprise three components:

1. Government-wide financial statements,
2. Fund financial statements, and
3. Notes to the financial statements.

This report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide financial statements - The Government-wide financial statements are designed to
provide readers with a broad overview of the County’s finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of the County’s assets and deferred outflows
of resources and liabilities and deferred inflows of resources, with the difference between the two
reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the County is improving or deteriorating.

The statement of activities presents information showing how the County’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in the statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the County include general
government, courts, police protection, sanitation, social services, education, cultural events, and
recreation.

The Government-wide financial statements include not only the County of Richmond, Virginia itself
(known as the primary government), but also a legally separate school district, and industrial
development authority and for which the County of Richmond, Virginia is financially accountable.
Financial information for the component units are reported separately from the financial information
presented for the primary government itself.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The County of
Richmond, Virginia, like other local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the County can be divided into
two categories: governmental funds and fiduciary funds.




Overview of the Financial Statements (Continued)

Governmental funds - Governmental funds are used to account for essentially the same functions or
services reported as governmental activities in the government-wide financial statements. Whereas
the government-wide financial statements are prepared on the accrual basis of accounting, the
governmental fund financial statements are prepared on the modified accrual basis of accounting.
The focus of modified accrual reporting is on near-term inflows and outflows of financial resources
and the balance of financial resources available at the end of the fiscal year. Since the governmental
funds focus is narrower than that of the government-wide financial statements a reconciliation
between the two methods is provided at the bottom of the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures and changes in fund balances. The County
has three major governmental funds — the General Fund, the Capital Projects Fund and the Sheriff's
Fund.

Fiduciary funds - The County is the trustee, or fiduciary, for the County’s agency funds. It is
responsible for ensuring that the assets reported in these funds are used for their intended purposes.
All of the County’s fiduciary activities are reported in a separate statement of fiduciary net position.
The County excludes these activities from the County’s government-wide financial statements
because the County cannot use these assets to finance its operations. Agency funds are County
custodial funds used to provide accountability of client monies for which the County is custodian.

Notes to the financial statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information - In addition to the basic financial statement and accompanying notes, this report
also presents certain required supplementary information for budgetary comparison schedules and
presentation of combining financial statements for the discretely presented component units - School
Board, and Industrial Development Authority. The Component Units do not issue separate financial
statements.




Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a County’s financial
position. In the case of the County, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $3,647,104 at the close of the most recent fiscal year. The following
table summarizes the County’s Statement of Net position:

County of Richmond, Virginia's Net Position

Governmental Activities

2016 2015

Current and other assets 1,516,595 $ 1,953,026
Capital assets 22,280,961 24,358,723

Total assets 23,797,556 $ 26,311,749
Deferred outflows of resources 333,020 $ 288,692
Current liabilities 967,002 $ 1,138,210
Long-term liabilities outstanding 19,162,371 19,756,911

Total liabilities 20,129,373 $ 20,895,121
Deferred inflows of resources 354,099 $ 732,762
Net position:
Net investment in capital assets 4,191,189 $ 5,795,147
Unrestricted (544,085) (822,589)

Total net position 3,647,104 $ 4,972,558




Government-wide Financial Analysis (Continued)

The County’s net position decreased by $1,325,454 during the current fiscal year. The following
table summarizes the County’s Statement of Activities.

County of Richmond, Virginia's Changes in Net Position

Governmental Activities

2016 2015

Charges for services $ 436,188 $ 413,529
Operating grants and contributions 2,933,962 2,526,648
General property taxes 7,682,309 7,360,601
Other local taxes 1,508,226 1,323,118
Contributions from Richmond County School Board - -
Contributions from Richmond County IDA - 75,000
Grants and other contributions not restricted 1,144,085 1,204,750
Other general revenues 165,579 215,368

Total revenues $ 13,870,349 $ 13,119,014
General government administration $ 1,201,406 $ 1,010,419
Judicial administration 670,488 672,506
Public safety 2,493,259 2,387,427
Public works 1,023,874 895,848
Health and welfare 1,630,672 1,570,764
Education 7,274,186 5,215,355
Parks, recreation, and cultural 88,765 115,768
Community development 229,255 233,541
Interest and other fiscal charges 583,898 589,396

Total expenses $ 15,195803 $ 12,691,024
Change in net position $ (1,325,454) $ 427,990
Net position, beginning of year 4,972,558 4,544,568
Net position, end of year $ 3,647,104 $ 4,972,558




Financial Analysis of the County’'s Funds

As noted earlier, the County used fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds - The focus of the County’s governmental funds is to provide information on
near-term inflows, outflows, and balances of available resources. Such information is useful in
assessing the County’s financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a County’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the County’s governmental funds reported fund balances of
$300,810, a decrease of $322,178 in comparison with the prior year. Approximately (18.9%) of this
total amount constitutes unassigned General Fund balance, which is available for spending at the
County’s discretion.

General Fund Budgetary Highlights

During the year, revenues and other sources were in excess of budgetary estimates by $613,697.
Budgetary estimates exceeded expenditures and other uses by $301,254 resulting in a positive
variance of $914,951 for net change in fund balance.

Capital Asset and Debt Administration

< Capital assets - The County’s investment in capital assets for its governmental operations as of
June 30, 2016 amounts to $22,280,961 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and system, and machinery and equipment.

Additional information on the County’s capital assets can be found in the notes of this report.

Long-term debt - At the end of the current fiscal year, the County had total debt outstanding of
$17,603,941. Of this amount, $16,061,983 comprises debt backed by the full faith and credit of the
County. The remainder of the County’s debt represents bonds secured solely by specified revenue
sources (i.e., lease/revenue bonds and notes).

The County’s total debt decreased by $890,295 during the current fiscal year.

Additional information on the County of Richmond, Virginia’'s long-term debt can be found in the notes
of this report.



Economic Factors and Next Year's Budgets and Rates

< Inflationary trends in the region compare to national indexes.
All of these factors were considered in preparing the County’s budget for the 2017 fiscal year.

The fiscal year 2017 budget increased by approximately 2% and tax rates for both personal property
and machinery and tools increased.

Requests for Information

This financial report is designed to provide a general overview of the County of Richmond, Virginia’'s
finances for all those with an interest in the County’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be addressed
to the County Administrator, P.O. Box 1000, Warsaw, Virginia 22572.

10
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County of Richmond, Virginia

Statement of Net Position
June 30, 2016

Exhibit 1

ASSETS
Cash and cash equivalents

Receivables (net of allowance for uncollectibles):

Taxes receivable
Accounts receivable
Restricted investments
Due from other governmental units
Inventories
Net pension asset

Capital assets (net of accumulated depreciation):

Land

Buildings and improvements

Machinery, equipment and vehicles
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension contributions subsequent to
measurement date
Items related to measurement of net
pension liability
Total deferred outflows of resources

LIABILITIES
Accounts payable
Accrued liabilities
Accrued interest payable
Bonds held for others
Due to other governmental units
Unearned revenue
Long-term liabilities:
Due within one year
Due in more than one year
Total liabilities

DEFERRED INFLOW OF RESOURCES
Deferred revenue - property taxes
Items related to measurement of net
pension liability
Total deferred inflow of resources

NET POSITION
Net investment in capital assets
Unrestricted (deficit)

Total net position

The notes to the financial statements are an integral part of this statement.

Primary
Government
Governmental Component Units
Activities School Board IDA
S 497,096 S 93,500 $ 56,022
401,578 -
92,816 126,079
50,954 -
474,151 898,177
13,652
162,996
445,497 28,062 56,739
21,180,132 3,928,717 -
655,332 883,917 -
S 23,797,556 S 6,135,100 S 112,761
S 281,909 S 985,393 S
51,111 19,590
S 333,020 $ 1,004,983 $
S 183,823 § 104,647 S
- 926,832
165,107 -
90,130
506,354
21,588
948,215 90,768
18,214,156 11,005,112
S 20,129,373 § 12,127,359 S
S 45,003 $ - S
309,096 936,485
S 354,099 S 936,485 S
S 4,191,189 $ 4,612,234 § 56,739
(544,085) (10,535,995) 56,022
S 3,647,104 § (5,923,761) § 112,761

11



County of Richmond, Virginia
Statement of Activities
For the Year Ended June 30, 2016

Exhibit 2

Functions/Programs

PRIMARY GOVERNMENT:
Governmental activities:

General government administration $

Judicial administration

Public safety

Public works

Health and welfare

Education

Parks, recreation, and cultural

Community development

Interest on long-term debt
Total governmental activities

Total primary government

COMPONENT UNITS:
School Board

IDA

Total component units

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

Primary
Operating Government Component Units
Charges for Grants and Governmental
Expenses Services Contributions Activities School Board IDA
1,201,406 S 867 § 223,214 S (977,325)
670,488 5,592 320,721 (344,175)
2,493,259 429,729 974,392 (1,089,138)
1,023,874 - - (1,023,874)
1,630,672 - 1,019,516 (611,156)
7,274,186 - 143,338 (7,130,848)
88,765 - 35,000 (53,765)
229,255 - - (229,255)
583,898 - 217,781 (366,117)
S 15,195,803 $ 436,188 S 2,933,962 $ (11,825,653)
S 15,195,803 $ 436,188 S 2,933,962
S 14,389,090 $ 120,068 S 8,969,574 S (5,299,448) S -
28,596 2,300 - - (26,296)
S 14,417,686 $ 122,368 $ 8,969,574 S (5,299,448) S (26,296)
General revenues:
General property taxes S 7,682,309 $ - S -
Other local taxes:
Local sales and use taxes 1,306,484 -
Other local taxes 201,742 - -
Unrestricted revenues from use of money and property 16,539 4,558 21
Miscellaneous 149,040 406,686 13,612
Grants and contributions not restricted to specific programs 1,144,085 162,000 -
Contributions from Richmond County - 6,907,417 -
Total general revenues $ 10,500,199 S 7,480,661 S 13,633
Change in net position $ (1,325,454) § 2,181,213 $§ (12,663)
Net position - beginning, as restated 4,972,558 (8,104,974) 125,424
Net position - ending S 3,647,104 S (5,923,761) $ 112,761

The notes to the financial statements are an integral part of this statement.

12
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County of Richmond, Virginia

Governmental Funds
June 30, 2016

Balance Sheet

Exhibit 3

Capital
General Projects Sheriff's
Fund Fund Fund Total
ASSETS
Cash and cash equivalents S 462,788 S S 34,308 S 497,096
Receivables (net of allowance for uncollectibles):
Taxes receivable 401,578 401,578
Accounts receivable 92,816 - 92,816
Restricted investment 50,954 50,954
Due from other governmental units 474,151 474,151
Restricted assets:
Cash and cash equivalents - - - -
Total assets S 1,431,333 § 50,954 $ 34,308 S 1,516,595
LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND FUND BALANCES
Liabilities:
Accounts payable S 183,823 S S S 183,823
Bonds held for others 90,130 90,130
Due to other governmental units 506,354 - 506,354
Unearned revenue - 21,588 21,588
Total liabilities S 780,307 S S 21,588 S 801,895
Deferred inflows of resources:
Unavailable revenue - property taxes S 413,890 § S S 413,890
Total deferred inflow of resources S 413,890 § S S 413,890
Fund balances:
Restricted S - S 50,954 § 12,720 § 63,674
Committed 12,149 12,149
Assigned 281,945 281,945
Unassigned (56,958) - - (56,958)
Total fund balances S 237,136  § 50,954 $ 12,720 § 300,810
Total liabilities, deferred inflows of
resources and fund balances S 1,431,333 § 50,954 $ 34308 $ 1,516,595

The notes to the financial statements are an integral part of this statement.

13



Exhibit 4
County of Richmond, Virginia
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2016

Amounts reported for governmental activities in the statement of net position are different because:
Total fund balances per Exhibit 3 - Balance Sheet - Governmental Funds S 300,810

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds.

Capital assets, cost $ 31,398,762
Accumulated depreciation (9,117,801) 22,280,961

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are unavailable in the funds.

Unavailable revenue - property taxes ) 368,887
Items related to measurement of net pension liability (309,096) 59,791

Pension contributions subsequent to the measurement date will be a reduction to the net
pension liability in the next fiscal year and, therefore, are not reported in the funds. 281,909

Long-term liabilities, including bonds, are not due and payable in the current
period and, therefore, are not reported in the funds. The following is a summary of
items supporting this adjustment:

Lease revenue bonds S (1,469,014)

General obligations bonds (16,061,983)

Capital lease (75,101)

USDA loan (26,685)

Notes payable (72,944)

Compensated absences (124,054)

Deferred issuance premium (434,999)

Net OPEB obligation (40,184)

Net pension liability (857,407)

Deferred outflows related to measurement of net pension liability 51,111

Accrued interest payable (165,107) (19,276,367)
Net position of governmental activities S 3,647,104

The notes to the financial statements are an integral part of this statement.

14



County of Richmond, Virginia
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2016

Exhibit 5

Capital
General Projects Sheriff's
Fund Fund Fund Total
REVENUES
General property taxes ) 7,647,553 S - S - S 7,647,553
Other local taxes 1,508,226 1,508,226
Permits, privilege fees, and regulatory licenses 54,875 54,875
Fines and forfeitures 41,110 41,110
Revenue from the use of money and property 16,040 499 16,539
Charges for services 340,203 340,203
Miscellaneous 149,040 149,040
Recovered costs 781,425 - - 781,425
Intergovernmental:
Commonwealth 3,233,068 - - 3,233,068
Federal 792,054 - 52,925 844,979
Total revenues S 14,563,594 § 499 S 52,925 S§ 14,617,018
EXPENDITURES
Current:
General government administration S 1,221,390 §$ - S - S 1,221,390
Judicial administration 629,439 - - 629,439
Public safety 2,670,798 - 62,018 2,732,816
Public works 1,041,407 - - 1,041,407
Health and welfare 2,222,780 - - 2,222,780
Education 4,962,276 - - 4,962,276
Parks, recreation, and cultural 167,886 167,886
Community development 217,722 217,722
Nondepartmental 66,227 - - 66,227
Capital projects 238,509 238,509
Debt service:
Principal retirement 903,709 903,709
Interest and other fiscal charges 650,235 - 650,235
Total expenditures S 14,992,378 §$ - S 62,018 $ 15,054,396
Excess (deficiency) of revenues over
(under) expenditures S (428,784) S 499 § (9,093) $ (437,378)
OTHER FINANCING SOURCES (USES)
Transfers in S 165,735 § - S - S 165,735
Transfers out - (165,735) (165,735)
Issuance of USDA loan 32,200 - 32,200
Issuance of capital lease 83,000 - - 83,000
Total other financing sources (uses) S 280,935 S (165,735) $ - S 115,200
Net change in fund balances S (147,849) S (165,236) S (9,093) § (322,178)
Fund balances - beginning, as restated 384,985 216,190 21,813 622,988
Fund balances - ending S 237,136 S 50,954 § 12,720 S 300,810

The notes to the financial statements are an integral part of this statement.
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County of Richmond, Virginia
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2016

Exhibit 6

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which the depreciation exceeded capital
outlays in the current period. The following is a summary of items supporting this adjustment:
Capital outlay
Depreciation expense
Transfer of joint tenancy assets to Component Unit School Board from Primary Government

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds.

Property taxes
Decrease (increase) in items related to measurement of net pension liability

The issuance of long-term obligations (e.g. bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term obligations consumes
the current financial resources of governmental funds. Neither transaction, however, has
any effect on net position. Also, governmental funds report the effect of premiums
discounts, and similar items when debt is first issued, whereas these amounts are deferred
and amortized in the statement of activities. This amount is the net effect
differences in the treatment of long-term obligations and related items. The following
is a summary of items supporting this adjustment:

Principal retirement on lease revenue bonds
Principal retirement on general obligation bonds
Principal retirement on note payable

Principal retirement on capital lease

Principal retirement on USDA loan

Issuance of capital lease

Issuance of USDA loan

Some expenses reported in the statement of activities do not require the use of current

financial resources and, therefore are not reported as expenditures in governmental funds.

The following is a summary of items supporting this adjustment:
Amortization of bond premium
(Increase) decrease in compensated absences
(Increase) decrease in net OPEB obligation
(Increase) decrease in net pension liability
(Increase) decrease in deferred outflows related to pension payments subsequent to the measurement date
Increase (decrease) in deferred outflows related to measurement of net pension liability
(Increase) decrease in accrued interest payable

Change in net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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S 331,188

526,459
32,648
7,899
5,515
(83,000)

(32,200)

S 59,190

26,111
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(6,783)

51,111

7,147

S (322,178)

(2,077,762)

428,471

788,509

(142,494)
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County of Richmond, Virginia
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2016

Exhibit 7

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES

Accounts payable

Amounts held for social services clients

Amounts held for Northern Neck Regional Vocational Center
Total liabilities

The notes to the financial statements are an integral part of this statement.
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468,893
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COUNTY OF RICHMOND, VIRGINIA

NOTES TO FINANCIAL STATEMENTS
As OF JUNE 30, 2016

Note 1—Summary of Significant Accounting Policies:

The County of Richmond, Virginia (the "County”) is governed by an elected five member Board of Supervisors.
The County provides a full range of services for its citizens. These services include police, refuse disposal,
recreational activities, cultural events, education, and social services.

The financial statements of the County of Richmond, Virginia have been prepared in conformity with the
accounting principles generally accepted in the United States as specified by the Governmental Accounting
Standards Board and the specifications promulgated by the Auditor of Public Accounts (APA) of the
Commonwealth of Virginia. The more significant of the government’s accounting policies are described below.

Management’s Discussion and Analysis - GASB Statement No. 34 requires the financial statements be
accompanied by a narrative introduction and analytical overview of the government’s financial activities in the
form of “Management’s Discussion and Analysis” (MD&A).

Government-wide and Fund Financial Statements

Government-wide financial statements - The reporting model includes financial statements prepared using full
accrual accounting for all of the government’s activities. This approach includes not just current assets and
liabilities but also capital assets and long-term liabilities (such as buildings and general obligation debt).

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of Activities)
report information on all of the nonfiduciary activities of the primary government and its component units. For
the most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support. Likewise, the
primary government is reported separately from certain legally separate component units for which the primary
government is financially accountable.

Statement of Net Position - The Statement of Net Position is designed to display the financial position of the
primary government (governmental activities) and its discretely presented component units. Governments will
report all capital assets in the government-wide Statement of Net Position and will report depreciation expense
- the cost of “using up” capital assets - in the Statement of Activities. The net position of a government will be
broken down into three categories - 1) net investment in capital assets; 2) restricted; and 3) unrestricted.
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COUNTY OF RICHMOND, VIRGINIA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
As OF JUNE 30, 2016

Note 1—Summary of Significant Accounting Policies: (Continued)

Statement of Activities - The government-wide Statement of Activities reports expenses and revenues in a
format that focuses on the cost of each of the government’s functions. The expense of individual functions is
compared to the revenues generated directly by the function (for instance, through user charges or
intergovernmental grants).

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

Budgetary Comparison Schedules - Demonstrating compliance with the adopted budget is an important
component of a government’s accountability to the public. Many citizens participate in one way or another in
the process of establishing the annual operating budgets of state and local governments, and have a keen
interest in following the actual financial progress of their governments over the course of the year. Many
governments revise their original budgets over the course of the year for a variety of reasons. Under the
reporting model, governments provide budgetary comparison information in their annual reports including a
requirement to report the government’s original budget with the comparison of final budget and actual results.

A. Financial Reporting Entity

The basic criterion for determining whether a governmental department, agency, institution, commission,
public authority, or other governmental organization should be included in a p